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Part I

Write the answers to all questions in the separate answer booklet.

The General Journal, Sales Journal, Cash Receipts Journal, and Cash Payments Journal appear in
the separate answer booklet. (Note: It is important to examine the columnar headings in each
journal to determine which special columns are being used.)

1 Assume you are the bookkeeper for Walter Simpson, the owner of a retail furniture store. On
April 1, 1978, the business had a cash balance of $7,465.75. Make, with sufficient explana-
tions, entries for the following selected transactions, checking all items that should not be
posted separately. [50]

April 2 We sold merchandise to James Pierce for $720.00, sales tax $50.40, terms 2/10, n/30,
invoice #542.

4 We issued check #112 to Donaldson Insurance Agency for the following premium due.

DONALDSON INSURANCE AGENCY

400 Brock Building e Watertown, NY 13601

March 20, 1978 | Property & Liability Insurance $321.00
Policy #ZT 448-Apr 1, 1978 to Mar 30, 1979
Albany Fire & Casualty Insurance Co.

N\ANWWM/\M’W\/\/WW\/WV\I\P

6 We issued the following credit memorandum to James Pierce for damaged merchandise
returned to us.

WALTER SIMPSON..... Railroad Avenue..... Utica, NY 13501

Credit .
James Pierce "1 Credi memorandum No. 167

43-01 Neptune Avenue
Brooklyn, NY 11210 Date  April 6, 1978

L _J

YOUR ACCOUNT HAS BEEN CREDITED FOR:

Quantity Description Amount
1 Cherry Table $50.00
Sales Tax 3.50
$53.50
Bkkg.—June *78 (2]

From the digital collections of the New York State Library.



9 Cash receipts for the week included cash sales of $7,150.00, plus sales tax, $500.50.

10 We issued check #113 for $1,440.60 to the Internal Revenue Service to pay for the fol-

lowing:
Federal Withholding Taxes...............ccoooeiiiiiiiiiian.s. $972.60
FICA Tax (Employee’s Share) ..............cooceiiiiinninnn.. 234.00
FICA Tax (Employer’s Share)...............ccoviiinnin. 234.00

12 We received the following business paper from our customer, James Pierce.
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14 We mailed the following business paper to our creditor, Virginia Products Corporation,
in settlement of our account.

1260555 ticar wy_Lpnid. 4 78
M—AHER DATE_%LPROMISE TO PAY

TO THE ORDER OFWMM&L
M&Mﬂ&w 100 DOLLARS

PAYABLE AT

Mot &sl /¢ /?7 NAME_MQ&QAM

16 Walter Simpson withdrew $625.00 for his personal use, check #114.

23 We borrowed money from American National Bank by discounting our promissory note
for $4,000.00. The bank credited our account for the net proceeds of $3,920.00

Bkkg.~June *78 (3] [OVER]
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26 We issued the following invoice to Roger Owen.

WALTER SIMPSON.....Railroad Avenue..... Utica, NY 13501
r‘ _1 INVOICE
Roger Owen .
716 Maple Avenue Invoice No, 543
Utica, NY 13501 Date April 26, 1978
Terms 2/10, n/30
4 #702CH Cherry Chairs $60.00 $240,00
Sales Tax

16,80
$256.80

28 We issued check #115 to our creditor, Baka Corporation (Accounts Payable Ledger), in

full settlement of the following account.

Name
Address Y Tarama: 210, /20
B 4 r

BATE EXPLANATION BALANCEK

POST,
i RV, oEmT CcREDIT

4+

a3 Jheotce 2203 B
A3,

Lospio0, /1050100

At $— iy
L.

'
!

29 We received a check for $270.00 from our customer,
invoice #480, dated March 19.

30 James Henry, a customer, has been declared bankrupt
off his account balance of $445.00 as uncollectible.

1

Robert Harris, in settlement of

. Make the journal entry to write

Summarize and close all journals. Check any total that is not to be posted.
Show the cash balance on May 1, 1978 in the Cash Receipts Journal.

Bkkg.-June "78 (4]
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Part II

Answer all questions in this part. Write the answers to the questions in the spaces provided in the separate an-
mer booklet.

2 A Purchases Journal for the month of May, 1978 is shown in the answer booklet. Do each of
the following in the answer booklet:

a Post the daily entries from the Purchases Journal to the Subsidiary Ledger. All the required
posting references should be shown in the journal and ledger accounts. (3]

b Prepare the summary entry in the Purchases Journal. f1]
¢ Post the summary entry from the Purchases Journal to the General Ledger. [1]

=¥ GO RIGHT ON TO THE NEXT PAGE.

Bkkg.—June 78 (5] [ovER]

From the digital collections of the New York State Library.



3 Prepare a trial balance for the following ledger account bulances of Carol's Beauty Shop as of
May 31 of this vear. List the accounts on the Trial Balance with the debit or credit balance
which would normally be expected for each account. It is not necessary to put them in exact
order or to give them account numbers. Total the columns. Use the Trial Balance form pro-
vided in the separate answer booklet. {

5
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Directions (4—12): Write the correct amount for each item as it should.appe?.r on a Schedule
C, Form 1040. Base your answers on the following Trial Balance and additional information. Fol-
low the directions for recording the answer to each question. Use the form provided in the sepa-

rate answer booklet. [10]

Wells Plumbing Supply Company
Trial Balance
December 31, 1977

Accounts Receivable .........coveivieiiiiniiiiiiiiiin
Allowance for Doubtful Accounts.........ooooviiiviiiiiiiniiiineiin.
Merchandise Inventory (L/1/77) ..coooviviiiiiiiiininiis
Office Furniture and Equipment ...........c.oooviiiiiiniinniinnennnnnn
Allow. for Deprec. Office Furn. & Equip. .......ccooiiviniiiniiiinnnn.
Notes Payable.............. ST U r SR P PO PUPRPPR
Accounts Payable ........c..oooiii
Payroll Taxes Payable.......c..coooiiiiiiiiiiiiiii,
Arthur Wells, Capital..........cocooviiiiiiiiiii
Arthur Wells, Drawing........c..ccvverviiniiiiiiniinmniermirineen
Sales INCOME . ..uuii ittt
Sales Returns and Allowances .........ccoccevuiviiiiiiniiiiiiiineineennn.
Merchandise Purchases............cccceveeveniirienieniiniiniinine..
Salaries EXPENSE ...ocuuuuieiuieriuneeniinerreeaerienneeieriniaesnestnaanns
FICA Taxes EXPense.......cceuvuiurerininiurinenetieiiiiiiieienineninan
Insurance EXPense ..........ccoviviiiiiiiniiiiiiiniiiiiiiiie
Rent EXPense......cccoviiiiiiiiiiiiiiiiiiiii e
Supplies EXPEnse ......uuveniiiiiiiiiiiiiiiiiiein e et eien e ee e seeeeas
Telephone ExXpense .......ccoccuvieuiiiiiiiiiiiiiiiiiiiiiii i
Interest EXPenSe .. ..ocueriiiiiiiiiiiiiiiiiiiiiiiiiiiiienieenenaeaneans
Interest INCOME .. ..coviniiiiiiiiiiiiiii e,

Merchandise INVENtOry.........ccuvueeniiiiieeiiieireitieieneenraiernnns
Supplies on Hand..........cccooiiiiiiiiiiiiiiiii e,
Unpaid Salaries.......ooevvieriiiiinneiiieeei e
FICA Taxes Payable (employer’s share) .........c..ccccoevivinveninnen,
Unexpired Insurance Premiums.........ccccovvvviiiiiiinieneninnannnnnn,
Rent Paid in Advance.......cc.coiiiiiiiiiiiniiiniienni e,
Accrued Interest Payable ..........cccoiiivivinniiniiiiiini i

The Allowance for Doubtful Accounts is to be increased by $100.

Depreciation on Office Furniture and Equipment (10% on cost)

Bkkg.—June 78 (8]

$ 7,139.00
15,000.00

16,000.00
3,500.00

18,000.00

2,430.00
48,000.00
19,500.00

300.00
460.00

8,450.00

1,130.00

1,200.00

190.00

$141,299.00

$  750.00

700.00
2,900.00
4,610.00

870.00

26,459.00

105,000.00

10.00

$141,299.00
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4 Enter on Line 2 the cost of goods sold. Use the following form to arrive at
your answer: [2]

Merchandise Inventory, 1/1/77
Merchandise Purchases

Goods Available for Sale
Merchandise Inventory, 12/31/77
Cost of Goods Sold

5 Enter on Line 6 the total depreciation expense for the year. [1]

6 Enter on Line 7 the FICA tax expense for the year. [1]

7 Enter on Line 8 the rent expense for the year. [1]

8 Enter on Line 10 the salaries expense for the year. [1]

9 Enter on Line 11 the insurance expense for the year. [1]
10 Enter on Line 16 the interest expense for the year. [1]

11 Enter on Line 17 the bad debts expense for the year. [1]

12 Enter on Line 19a the amount that should be charged to supplies expense
for the year. [1]

= GO RIGHT ON TO THE NEXT PAGE.

Bkkg.—June "78 (9] ‘ [OVER]
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Directions (13—16): Base your answers to questions 13 through 16 on the following information and tax tables.

TABLE |

Social Security Employee Tax Table

6.05 percent employee tax deductions

Wages The multiples of the withholding
Taxtobe for FICA on $100 are
Butless | Withheld Wage Taxtobewithheld
At least than $100 $6.05
200 12.10
61.41 61.58 3.72 300 18.15
A N
6191 | 6207 3.75 50Q 3025
62.07 62.24 3.76
62.24 62.40 3.77
62.40 62.57 3.78
62.57 62.73 3.79 TABLE I
62.73 62.90 3.80
g290| 8308 ot NEW YORK STATE INCOME TAX WITHHOLDING TAX TABLE (WEEKLY)
63.23 63.39 3.83
I I
| 855 eads 3.86 WAGES EXEMPTIONS CLAIMED 1
63.89 |  64.05 3.87 mlo T v T2 3[4 s 678 | o [uwue
64.05 64.22 3.88 At 1 Less
64.22 64.39 3.89 Least | Than TAX TO BE WITHHELD
$64.39 | $64.55 $3.90 $105 s 110 |$ 2.50 |$ 2.00 | $ 1.50 |$ 1.00]s .701s .30
64.55 64.72 3.91 nel nis) 22701 2.200 170 .20 .80} .a0] .0,
64.72 64.88 3.92 nus| 1200 2.90) 2.40) 1.90| 1.40] 90| .60{ .20
64.88 65.05 3.93 120 125) 30| 2.50] 2.00] 1.60f V0] .70] .30
22'2;” 22-3& 394 1261 130§ 3.30| 2.70| 2.20f 1.70| 1.20 80 .50 .10
' : 392 130| 135 3.60] 2.90] 2:40| 1.90| 1.40| 1.00| .60 | .20
13s| 140 3.80| 3.20| 2.60| 2.10] 1.60] 1.00| .70 .40
140| 145 4.00| 3.40| 2.80] 2.20] 1.80| 1.30] .90 .50 .10
145 150] 4.20| 3.60] 3.00| 2.40] 1.90] 1.40] 1.00 60 .30
150| 160 4.50| 3.90] 3.30] 2.70] 2.20) 1.70] 1.20 .80 .40] .10
160| 1700 5.0 4.40] 3.70] 3.0 2.50| 230] 1.60| 1.10f .70 .30
170| 180l 5.60] 4.80] 4.20] 3.60] 3.00] 2.40] 1.90 | 1.40f 1.00] .60 .20
TABLE IIr
FEDERAL INCOME TAX WITHHOLDING TAX TABLE
MARRIED Persons — WEEKLY Payroll Period
And the wages are— And tha ber of with '] p claimed 18—
(] 1 2 3 L) 5 6 7 [] 1] 10 or more
Al loast ':‘:‘:‘“
The amount ot income tax to be withheld shall be—
$100 $105 | $13.10 | $11.10 | $9.10 | $700 | $480 | $280 | $1.00 | $O $0 $0 $0
105 110 | 1390 | 1190 9.90 7.80 5.70 3.60 1.70 [} (] 0 0
110 15| 1470 | 1270 | 10.70 8.70 6.50 4.40 240 .70 0 (] 0
115 120 | 1550 | 1350 | 1150 9.50 7.40 5.30 3.10 1.40 0 0 0
120 125 | 1630 | 1430 | 1230 | 1030 8.20 6.10 4.00 2.10 30 (] 0
125 130 | 1710 | 1510 | 1310 | 11.10 9.10 7.00 4.80 2.80 1.00 (] 0
130 135 | 1790 | 1590 | 1390 | 1190 9.90 7.80 5.70 3.60 1.70 0 ()
135 140 | 1870 | 1670 | 1470 | 1270 | 1070 8.70 6.50 4.40 240 .70 0
140 145 | 1950 | 1750 | 1550 | 1350 | 1150 9.50 7.40 5.30 310 1.40 (]
145 150 | 2030 | 1830 | 1630 | 1430 | 1230 [ 1030 8.20 6.10 4.00 2.10 .30
150 160 | 2150 | 1950 | 1750 | 1550 | 1350 | 11.50 9.50 7.40 5.30 3.10 1.40
160 170 | 2310 | 2110 | 1910 | 1710 | 1510 | 1310 | 11.10 9.10 7.00 4.80 2.80
170 180 25.00 22.70 20.70 18.70 16.70 14.70 12.70 10.70 8.70 6.50 4.40
180 190 | 2690 | 2450 | 2230 | 2030 | 1830 | 1630 | 1430 | 1230 | 10.30 8.20 6.10
190 200 | 2880 | 2640 | 2410 | 2190 | 1990 | 1790 | 1590 | 1390 | 11.80 9.90 7.80
Bkkg.~June 78 (10] [OVER]
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Tina Velez earned $163 during one week in May. She is married and claims two exemptions
(including herself). Her wages are subject to FICA, Federal and State withholding taxes, and dis-
ability insurance deduction. The weekly Disability Benefits tax rate is % of 1%, with a maximum

deduction of 30¢.

Using the information above and the three tax tables on the previous page, compute the amount to
be deducted for each of the items indicated. [4]

13 Federal income tax
14 State income tax
15 FICA taxes

16 Disability Benefits tax

=" GO RIGHT ON TO THE NEXT PAGE.

Bkkg.~June 78 [11]
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Directions (17-19): Write your answers to questions 17 through 19 in the spaces provided in
the separate answer booklet. Base your answers on the following information from the December
31, 1977 Balance Sheet of King & Newton. [3]

Current ASSEES ...o.viiiiii $12,000
Fixed ASSetS.....ocoiiiiiiieiii e, 28,000
Current Liabilities ......ccoooiviiiiiiiiiiiiiiii s 4,000
Fixed Liabilities .......coviviriiiriiiiiiiii e, 6,000

17 What is the working capital of King & Newton?

18 What is the current ratio for this business?

19 What is the total net worth, or capital, of the business?

Directions (20—-21): Write your answers to questions 20 and 21 on the form provided in the
separate answer booklet. Base your answers on the following information. [4]

The following is a partial trial balance of a partnership:

Perez, Capital ............coovviiiiiii $10,000
Gomez, Capital ........ccooiiiiiiiiiiiiii e 20,000
NeEet iNCOME ..vviviit i e e, 6,000

20 Record the entry to divide the profit according to the Capital Ratio.

On October 13, 1977, the Board of Directors met and declared a dividend of $1.00 on each of
5,000 shares of stock, to be paid to holders of record on November 12, 1977.

21 Record the entry for the declaration of the dividend.

Directions (22—-24): Write your answers to questions 22 through 24 in the spaces provided in
the separate answer booklet. Base your answers on the following information. (4]

On May 31, 1976, Bernard Fenway’s checkbook balance was $3,824. According to the bank
statement, his balance was $3,756. He discovered that the following checks were outstanding:

#31—8$120
#32— 75 (certified)
#33— 80

Also, the bank had deducted $3 service charge, and a $265 deposit made on May 31 was not
recorded on the bank statement.

22 What is the correct available checkbook balance? [2]
23 Which account should be debited to record the bank service charge? [1]

24 Which account should be credited to record the bank service charge? [1]

Bkkg.—June 78 [12]
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Part III

Directions (25-42): Answer any 15 of the 18 questions in this group. Write the answers in the spaces provided in

the separate answer booklet.

[15]

25 The earnings of a corporation are first recorded as a
credit to an account called
1 Dividends Payable
2 Capital Stock Authorized
3 Retained Earnings
4 Profit & Loss Summary

26 A firm purchased a new delivery truck for $2,900
and sold it four years later for $500. The Allowance
for Depreciation of Delivery Equipment account was
credited for $580 at the end of each of the four
years. When the machine was sold, there was a

1 loss of $80 3 loss of $2,400
2 loss of $1,820 4 gain of $80

27 FICA taxes are paid by

1 employees, only

2 employers, only

3 both employees and employers

4 neither employees nor employers

28 Which phase of the data processing cycle is the same

as calculating net pay in a manual system?
1 input 3 storing
2 processing 4 output

29 Which error will cause the trial balance to be out of

balance?

1 A sales invoice for $60 was entered in the Sales
Journal for $600.

2 A credit to office furniture in the journal was
posted as a credit to office machines in the ledger.

3 A debit to advertising expense in the journal was
posted as a debit to miscellaneous expense in the
ledger.

4 A debit to office equipment in the journal was
posted as a credit to office equipment in the
ledger.

30 The collection of a bad debt previously written off

will result in

1 a decrease in assets

2 a decrease in capital

3 an increase in assets

4 an increase in liabilities

31 Which account does not belong in the group?

1 Notes Receivable 3 Office Equipment
2 Building 4 Delivery Truck

Bkkg.—June '78

[13]

32 Which is the adjusting entry to record the estimated

bad debts?

1 Debit Allowance for Bad Debts and credit Bad
Debts Expense.

2 Debit Bad Debts Expense and credit Allowance
for Bad Debts.

3 Debit Allowance for Bad Debts and credit Ac-
counts Receivable.

4 Debit Bad Debts Expense and credit Accounts
Receivable.

33 At the end of the year, which account should be

closed into the income and expense summary?
1 Freight In

2 Allowance for Doubtful Accounts

3 Notes Receivable

4 Petty Cash

34 Which form is prepared to aid in verifying that the
customer’s account balances in the customer’s ledger
agree with the balance in the Accounts Receivable
account in the general ledger?

1 worksheet

2 schedule of accounts payable

3 schedule of accounts receivable

4 trial balance

35 In the preparation of an income statement, failure to

consider accrued wages will result in

1 overstating operating expense and understating net
profit

overstating net profit, only

understating operating expense and overstating net
profit

understating operating expense, only

2
3

4

36 Which is the correct formula for determining the
rate of merchandise turnover?

1 cost of goods sold divided by average inventory

2 net sales divided by net purchases

3 gross sales divided by ending inventory

4 average inventory divided by cost of goods sold

37 Which is a legal characteristic of a corporation?

1 contingent liability 3 unlimited liability
2 limited liability 4 deferred liability

[OVER]
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38

39

A customer’s check you had deposited is returned to
you by the bank, labeled “Dishonored.” What en-
tries would be made as a result of this action?

1 Debit cash and credit customer’s account.

2 Debit miscellaneous expense and credit cash.

3 Debit customer’s account and credit capital.

4 Debit customer’s account and credit cash.

The total capital of a corporation may be found by
adding

1 assets and liabilities

2 assets and capital stock

3 liabilities and capital stock

4 earned surplus and capital stock

Which is the source of an entry made in the Petty
Cash Book?

1 general ledger
2 voucher

3 register
4 general journal

41

42

Which account is debited to record interest earned
but not yet due?

1 Deferred Interest

2 Interest Receivable

3 Interest Income

4 Income & Expense Summary

Which form is issued by the employer to the em-

ployee at the end of the year indicating wages paid

and taxes deducted?

1 Employee’s Earnings Record

2 Reconciliation of Income Tax Withheld (Form
W-3)

3 Withholding Tax Statement (Form W-2)

4 Employer’s Quarterly Federal Tax Return

Bkkg.—June 78
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Part I

GENERAL JOURNAL Page 5
ACCOUNTS GENERAL POST. GENERAL ACCOUNT;
PAYABLE LEDGER DATE ACCOUNT TITLE AND EXPLANATION REF. LEDGER RECEIVABLE
DEBIT DEBIT * CREDIT CREDIT
4
SALES JOURNAL Page /Lf
ACCOUNTS SALES
DATE ACCOUNT DEBITED INV. TERMS POST. RECEIVABLE SALES TAXES
NO. REF. OR CR. e
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CASH RECEIPTS JOURNAL

Page j’ 7

GENERAL ACCOUNTS SALES TAXES SALES
DATE ACCOUNT CREDITED EXPLANATION el LEDGER RECEIVABLE R PAYABLE DISCOUNT CasH
o . CR. . *
CASH PAYMENTS JOURNAL Page 444}
DATE ACCOUNT DEBITED EXPLANATION CHECK [POST. | GENERAL ACCTs. PAY. W. SIMPSON PURCH. pIsc, CASH
NO. | REF. | LEDGER DR. DR. DRAWING DR. CR. SH CR,
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Part II

Answer all questions in this part.

From the digital collections of the New York State Library.

2 PURCHASES JOURNAL Page /8
R 7| Oacan J Beni/es £ Co Water loo #2085~ | 52| 270 #/30 37]o]oo
(5| hode Gofd P arkd Lre. ﬁ/méers, MY /307 | Sy | Yre, /60 8120|00
24| Qsper /. Bentley & Co. Warerion MY | 248 | $20 %o %30 95000
GENERAL LEDGER
MERCHAND ISE PURCHASES &5
ACCOUNTS PAYABLE 22
N / Baionce | v | |/|3lololoo
i
\ ]
ACCOUNTS PAYABLE SUBSIDIARY LEDGER
Name Oscae Besn 7‘/7% &g Co. }
Address 17 -Crrole. .A&M?ﬁef/oaj y 34
DATE EXPLANATION ":Es,;':' DEBIT CREDIT BALANCE i
) TTT7T 1T 71 [ t
- — - — \ e — ,,{‘». - Y
I—— ' — S S e ! ! t 4 :
§ S e
Name  Zhoals GordFeard w0 L
address 233 - Lqwrence Crrole, Yombers Ny,
“ is
(4]




ACCOUNT TITLE

DEBIT

CREDIT

(5]
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SCHEDULE C
(Form 1040)

Department

Internal Revenue Service

(Sole Proprietorship)
Partnerships, Joint Ventures, etc., Must File Form 1065.

of the Treasury

B Attach to Form 1040. P See Instructions for Schedule C (Form 1040).

Profit or (Loss) From Business or Profession

1977

Name of proprietor Social security number
WELLS, ARTHUR 180 24 : 4695

A Principal business activity (see Schedule C Instructions) P>

B Business name »WellsPlumblng

C Employer identification number >3457 .........................

D Business address (number and street) P

City, State and ZIP code p... Wappingers Falls, New York ..
E Indicate method of accounting: (1) [] Cash (2) [ Accrual (3) [ Other B ... Yes| No
F Was an Employer's Quarterly Federal Tax Return, Form 941, filed for this business for any quarter in 19777 . X |
G Did you own the business at the end of 1977? L ?1’,5_ //
H How many months in 1977 did you own this business? p...... l 2, / //
I Check valuation method(s) used for total closing inventory: g} cost, D lower of cost or market, D other (if “‘other,”” attach explanation). /4 A
Was there an ial in rmini antities, costs, or valuations between opening and closing inventory? 7____35___
1f "SYes,e"eatta):::u:xsglaar:\taatnocnhange n determining au i ¢ 7//// //////%
1 Gross receipts or sales $105.,.000...0 Qess: returns and allowances $2.,,43.0.. 0.0... Balance b T 102,570..|00..
@ 2 Less: Cost of goods sold and/or operations (Schedule C-1, line 8) . 2 —
§ 3 Gross profit . . . . . . . L3 U, R
_2_ 4 Other income (attach schedule) . 4 —_
5 Total income (add lines 3 and 4) 5 —_—
6 Depreciation (explain in Schedule C-2) . UL T DT DR
7 Taxes on business and business property 7 ..................................
8 Rent on business property . . . e
9Repairs..........................__.,9 ___________________________________
10 Salaries and wages not included on line 3, Schedule C-1 (exclude any paid to yourself) .| 10 | . | ..
11 Insurance . . . . . . . . . AL e,
12 Legal and professional fees . . . A2 R
13 Commissions . e A3 e
14 Amortization (attach statement) . N A e,
15 a Pension and profit-sharing plans (see Schedule C Instructions) 18a | e
b Employee benefit programs (see Schedule C Instructions)
16 Interest on business indebtedness . . . . . . . .
17 Bad debts arising from sales or services
18 Depletion . . . . . . . .
2 19 Other business expenses (specify):
.%
B
a
O o e s
p Total other business expenses (add lines 19a through 190) .
20 Total deductions (add lines 6 through 19p) . . . . . . . . . . . . . . . 20
21 Net profit or (loss) (subtract line 20 from line 5). Enter here and on Form 1040, line 13. ALSO
enter on Schedule SE, line 5a . T 2!

Did you

claim a deduction for expenses of an office in your home? . . . . . . . . .

. [JYes []No
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Part I

Be sure to answer only fifteen questions in this group.

25, o 8 3 37. . o
26, ... 32 38,
27 33 39,
28 ..o 4. 40.. ...l
29, ... 5. 41 ...
30,00 36... . 2.

1 do hereby affirm, at the close of this examination, that 1 had no unlawful knowledge of the questions or answers prior to the examination, and
that I have neither given nor received assistance in answering any of the questions during the examination.

Signature

[8]
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FOR TEACHERS ONLY

SCORING KEY
B K BOOKKEEPING AND ACCOUNTING i

Monday, June 19, 1978 — 1:15 to 4:15 p.m., only
Use only red ink or red pencil in rating Regents papers. Do not attempt to correct the pupil’s
work by making insertions or changes of any kind.

Scores should be cumulated within parts of the examination and transferred to the cover of the
answer booklet.

Part I

(1) Use the following solutions as a guide in correcting papers, but allow other correct book-
keeping methods and procedures. [50]

GENERAL JOURNAL Page 5
ACCOUNTS GENERAL POST GENERAL ACCOUNTS
PADYEAB?'::E ngglgrn DATE ACCOUNT TITLE AND EXPLANATION REF.- lé‘ki%?; l‘g:llvDAl:::
51000/ Apr & |SqlesRedurns +Allowances
350 Sales Taxes Paua. ble
Tames Pierce. ' 513150
Credt Memo 167
112l6l0l00 14 Virainio- Products Coro
Notes Paua. ble 1126060
Note 24 on Acct,
38/al0oo] *23| Cash —
3lbloo Tntevest E.xpense_
Notes Payable Wlololol oo
Discounted our Note.
4yi4isloo 30 | Allowancefor Doubtful Accounts
James Henry , 414151 00|
A 449850 130 Totals Sl2ololoo] | 1419/8/50]
:
(v (v
SALES JOURNAL Page /lf
DATE ACCOUNT DEBITED INy. TERMS POST. F:E%(%:E:JI.SE SALES ?Rciii
ﬁ’;ﬁ 4| James Perce sS4 &Amﬁn/so 11710140 71a[0l00 5lol4o
Roger Owen 543 lafio,n {30 alsleisol | [a4loloo Lle|20
30| To+als 20 00
(1] [ovER]
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CASH RECEIPTS JOURNAL

Page 17'7
DATE ACCOUNT CREDITED EXPLANATION i 1.':%?:1!" .‘.‘535.::21:’.- SR snl;f\?;x: = m:%'ifxsnr CASH
. CR. °
Ber] 1| Cash Balance $7465.75 —
2| Sales Cash Salesfor Weel | — 1lt|slowo]| | Islolo]so 1165050
A James Pierce PaymentInv.5¢ Jess dise Le|90 L340] | [7loBlso
*123| Notes Bayable Discounted our Mote | - 312000 39000
29 | Robert Harris Iny. 430 Tiploo "0 oo
301 Totals ool | 1913lel901 [1itl5T0lo 0 BI4D Yoo
(%1 EEN —
Maul | |Cash Balance 416,033.15 —
* 23| Notes Pab,a_},/e_ 4lololojoo TE| [loloo] 133 00
OR
¥|23| Motes Fayable Hlolold oo bldd oo
CASH PAYMENTS JOURNAL Page 444/
DATE ACCOUNT DEBITED EXPLANATION c"'f:" Faee ! LEBOER DR, Accrs. PAY. :ﬁim:zogz. PURCH. DIsc, CASH CR.
Apr |4 pa/d Tnsurance | Policy 2T 448 113 21|00 | T13lies
10 [¥ede naTayes Buable ) 13 4[12] 60 -
Ilj)/aCA'/ers Péggglc Yl6/3|00 { #4060
/6 /+er5imp_sag Fawipg 114 blalsioo 6l215]00|
23| Baka Corporation  [Inv, e3+529 IS Lisls1pl00 Loloo] |lisiloloo
30 Totals 7leltleo]l |ilslsloloo] | lelals]oo llcloo 60
(%))
OR
%% | 4 | Tnsurance Expense 34t loo 311100
*%¢ | (0| Fedeval WithholingTaves Fayahle af1jaleo
FICA Taxes Fhyable 234|100
FICA Tay Expense Q34|00 1|44[0]60
¥ F?) InterestExpense Bploo g0joo|.
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BOOKKEEPING AND ACCOUNTING II — continued
Part IT

(2) Deduct one credit for each error with a maximum deduction of two credits for each posting.
PURCHASES JOURNAL

Page /2

Cacer J Terntley £ Co | lerloo Mo | 206 | 2 |20, nf30 | V| [ 13[70]oo

htode (Gole 7k, Zre. Vontkers &y /301 | Ty | Yra nfe0 | 8/2/0|00
Qspar J. Fe . Warterfoo N.Y. | 248 | 520 | 2 e 9150]oo|

dse - s Paya ble Cr ‘

3

GENERAL LEDGER
MERCHAND | SE PURCHASES

Sl
PHAART 3 Holan |
ACCOUNTS PAYABLE 22
. Aiag / Downce v | |/|3lololoo
3/ P12| Rl 4oloo
1 :
ACCOUNTS PAYABLE SUBSIDIARY LEDGER
Name Oscae E@z‘[zy,ﬁ_&___
Address 17-Crrele Ave. Water/oo H. y4
Aty | Tnv. 205 — P13 l 12loed ! I3l7lo
“RY Tav. 243 ) Prgl ||| 9\5lolon] 1[312]0l00D)
i Al
Name . __ )
aiees  233- Lawrence Cirele, Yonkers VY
w151 Tnv. 130l — 12l 1] 1 8lalded] | [glaldec
L] i
(3] [OVER]
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BOOKKEEPING AND ACCOUNTING II — continued

(3) Deduct one credit for each error.

ACCOUNT TITLE DEBIT CREDIT

Ceosh 511 6lol 0ol
Accounts Receivable 31215100
Equipment 7)1.51000
Cau es 314751 00
U lities Expense 1@ooo

Sales 3765100
Carol DeMarco, Drauing 49000

Caroal DeMarco fap:'+al 511145100

Accounts Pagc}zb/e. 1771000

_Mcs_l:i‘gage; Pnga ble 6[310/0 OOL

0 920,00

1T UL L] T 11T 1T 1l

(4-12) Allow two credits for the correct answer on Line 2 and one credit for all other correct
answers shown below.

SCHEDULE C Profit or (Loss) From Business or Profession

g:?:::mla?::? 2m=m Partnerships, Jonf\??ll:nle;‘:grleettcorﬂ‘;gt) File Form 1065. ﬂ@77

Internal Revenue Service B Attach to Form 1040. B See Ipstructions for Schedule C (Form 1040).

Name of proprietor Social security number
WELLS, ARTHUR 180 24 4695

A Principal business activity (see Schedule C Instructions) p...Retail . ; product p. Plumbing. supplles

B Business name DWEIISP]-UMban Suyply CQmpany. ..............................

C Employer identification number p...3

D Business address (number and street) 2 ..Market Street..... .
City, State and ZIP code P>... Wapplngers Falls,. New.York..12590..

E Indicate method of accounting: (1) [ Cash (2) K] Accrual (3) [] Other b............. . oo | Yes | Noo
F Was an Employer’'s Quarterly Federal Tax Return, Form 941, filed for this business for any quarter in 19777 . . . . X
G Did you own the business at the end of 19777 . e e e e e e e e e e e e X
H How many months in 1977 did you own this business? B .......1.2....o.... / %
I Check valuation method(s) used for total closing inventory: cost, !:| lower of cost or market, D other (if “other,"” attach explanation). /4 %
Was there any substantial change in determining quantities, costs, or valuations between opening and closing inventory? X
If “Yes," attach explanation. 7//7/%
1 Gross receipts or-sales $10.5.,.0.00...0 Qess: returns and allowances $2.,430.. 00... Balance > | 1 | 102,570./00.
o 2 Less: Cost of goods sold and/or operations (Schedule C-1, line 8) PN 2 55,500 |00
E 3 Gross profit . T SR 200 OO
_E:: 4 Other income (attach schedule) O K. -
5 Total income (add lines3and4) . . . . . . . . . . . 5 .
6 Depreciation (explain in Schedule C-2) . . . . . « . « « « +« o« « +« .« .|._8 350.|00.
7 Taxes on business and business property . . . . . . . . < « o« o o o AT 370.1.00.
8 Rent on business property . . . . . . . . . . . o4 e B 7,.800.|00
9 Repairs . . . . e
10 Salaries and wages not mcluded on Ime 3 Schedule C—~1 (exclude any pald to yourself) A0 19,740.{00.
11 Insurance . . . o e 2 | 368.100.
12 Legal and professlonal fees O . v R
13 Commissions . . . O & TN e
14 Amortization (attach statement) . e T %% D
15 a Pension and profit-sharing plans (see Schedule C Instructlons) P L P sUR U
b Employee benefit programs (see Schedule C Instructions) . . . . . . . . . b
16 Interest on business indebtedness
17 Bad debts arising from sales or services
18 Depletion .
g 19 Other business expenses (specnfy)
S .Supples l

From the digital collections of the New York State Library.



BOOKKEEPING AND ACCOUNTING II — concluded

(13-19) Allow one credit for each of the following correct answers.

(13) $19.10
(14) $3.70

(15) $9.86

(16) 30¢

(17) $8,000.00
(18) 3to 1

(19) $30,000.00

(20-21) Deduct one credit for each error, up to a maximum of four credits.

ACCOUNT TITLE

CREDIT

20 |Income & Expense Summary Qeloo] oo
Perez Drawinag poldoo
Gomez, Drawing. 4loolojoo
2] | Retained Eavninas ~ Slojoldoo
Dividends éaga ble sloiold 0o

(22) $3,821.00  [2]

(23) Miscellaneous Expense or Bank Service Charges

(24) Cash [1]

Part III

(1]

Fifteen of eighteen required. Allow one credit for each answer. (If more that fifteen questions

are answered, rate only the first fifteen.)

From the digital collections of the New York State Library.
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